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17th May 2013 www.datalab.si Bloomberg: DATR SV
—
farget price: Market price (EUR) 200 Market Cap (EUR) 33
5.0 EUR 52 week range (EUR) 0.85-2.00 No. of Shares 17
Previous target price: Avg. daily trade vol., EUR(k) 3.97 Free float 60%
S OEURABUM(US:03,18) Average daily % of stock traded 0.210% Dividend yield 0.0%

Recommendation:
:10) 4

Price performance 3 months 12 months Multiples: ™

P/E 5.3
12 months stock price change in % 53.8% 135.3% EV/Sales 0.7
performance in EUR SBI TOP index change in % -3.8% 5.7% EV/EBITDA 2.7
relative to SBI TOP index in % 59.9% 122.5% EV/EBIT 7.0
2.5 -
Key figures (According to International Accounting Standards) Consolidated data in thousand EUR.
2.0 1
Income statement: Balance sheet:
Sales 5,148.7 5,940.3 6,438.6 9,102.8 Investment 139.9 137.1 91.0
Growth yoy 3.0% 15.4% 8.4% 41.4% Cash 102.7 163.3 237.6
L 5 EBITDA 1,581.3 1,648.1 1,878.5 2,979.0 Debt 1,518.8 1,697.0 1,964.7
Margin 30.7% 27.7% 29.2% 32.7% Net debt 1,276.1 1,396.6  1,636.2
0.5 - EBIT 594.7 558.0 721.5 1,673.4 Equity 3,373.0 3,949.5 4,279.4
Margin 11.6% 9.4% 11.2% 18.4% Assets 6,432.3 7,202.7 7,543.2
0.0 . . . . Net income 504.4 704.4 595.4 1,409.4 F?n. D/E 45.0% 43.0% 45.9%
May 12Aug 12Nov 12Feb 13May 13 Growth 12.8% 39.7% -15.5%  136.7% Fin. D/A 23.6% 23.6% 26.0%
EPS 0.30 0.41 0.32 0.67 Debt/EBIT 1.0 1.0 1.0
e DATR e SBI TOP * EPS includes new issued shares due to ESOP program. Fiscal year for Datalab Group is from 1% July till 30" of June (difference to calendar year).

9M13 results and outlook revision:
e Datalab reported 9M13 results. Sales revenues increased by 13.9% YoY to EUR 3.5m with a

Growth company. decrease of 5% YoY on the domestic market (representing 39% of all sales revenues) but very
high 29.8% YoY growth on foreign non-EU markets (representing 61% of all sales revenues).
Regional exposure. Sales growth was very high also on EU markets, but this is a negligible amount in total revenues.
Capitalized own revenues increased by 16.0% YoY to EUR 1.16m, with additional 16.6% YoY
Ambitious plan. growth of other revenues to EUR 0.2m. Total revenues therefore increased by 16.8% YoY to EUR

4.8m. So far 9M12 revenue dynamic is faster than our estimates.
Attractive valuation. thousand € 9M12 9M13 YoY 3Q12 2Q13  3Q12 QoQ YoY

Sales 4,132.1 4,826.1 16.8% 1,854.0 18484 18339 -0.8% -1.1%
ESOP programme. EBITDA 1,058.6 1,374.3 29.8%  465.0 505.0 6421 27.2% 38.1%

Margin 25.6%  28.5% 251%  27.3%  35.0%

EBIT 2959 4684 58.3% 2026 2059 3269 58.8% 61.4%

Margin 7.2%  9.7% 10.9%  11.1% 17.8%

Net income 309.2  408.1 32.0%  -43.5 181.4  309.3 70.5%

Margin 7.5%  8.5% -2.3% 9.8%  16.9%

e Operational cost increased by 13.6% YoY to EUR 4.4m. Here COGS increased by 6.0% to EUR

ALTA Invest, 1.5m while labor costs surged by 17.4% YoY (43% of all operating costs). D&A costs also surged
investicijske storitve, by 18.8% YoY to EUR 0.91m. EBIT increased by 58.3% to EUR 468 thousand while net income
d.d. increased by 32.0% to EUR 408 thousand. Net financial result namely deteriorated through lower
Zelezna cesta 18 income and higher expenses. Interest expenses increased by 15.8% YoY to EUR 93 thousand. We
SI-1000 Ljubljana note however 3Q12 was a good quarter in terms of operating margins.
Slovenia e Total assets increased to EUR 7.5m with EUR 5.3m in intangibles. Here we note equity stood at
phone: + 386 1 32 00 300 EUR 4.4m on 31.03.2013 (+16.6% YoY). Inventories are negligible and stagnated while account

e-mail: invest@alta.si

Rt/ fww,alta.si receivables increased by 11.7% YoY to EUR 1.2m. Account payables lowered by 5% to EUR 0.69.

Net working capital need therefore intensified and this in terms increased financing needs.

Head of Research: Financial assets halved to EUR 85 thousand while cash items increased to EUR 237 thousand.

Saso Stanovnik Debt stood at EUR 1.96 or 14% more YoY.

saso.stanovnik@alta.si Valuation commentary:

e Revenues came in above expectations, while margins in 9M13 are still below our expectations so
profit levels are still slightly behind our estimates. Nevertheless we stick with our estimates and
therefore also with our target price of EUR 5.0 per share as 3Q13 was a very good quarter.

e Relative multiples remain attractive with P/E 5.3.

Head of Trading:
Igor Taljat
igor.taljat@alta.si
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Top5 shareholders:

Mertelj Andrej 40.1%
Raiffeisen Bank 19.8%
Jagodic Zvone 9.7%
Zajc Lojze 4.5%
Rodman Moreno 1.9%

Brief Company profile

Datalab is a Slovenian software company. Their main product is the PANTHEON business IT system
(based on MS SQL for Windows and Linux environment) for monitoring and optimization of business
processes thereby increasing productivity and lowering operating costs. Datalab develops, sells and
implements the software directly, through its Partner Channel and through accounting firms. It is
orientated on small and midsized companies in Slovenia and SouthEast Europe. Its domestic market
share is around 9% (2010 data).
Sources of revenues:

e Licence fees and user fees for Pantheon IT system (declining segment).
Upgrade contracts for Pantheon (main source of revenues).
Leasing and subscription user fees (Pantheon Hosting, growing segment).
Membership fees for support.
Education and certification fees, advertisements etc.

Datalab Group is organized into three levels. The controlling company is in charge of coordination of
network, joint services and especially research and development. Second level consists of daughter
companies, accountable for localization of PANTHEON, sales and support in respective country. On a
third level there are partners or internal ServiceDesks for implementation of PANTHEON, support
and activation of users.

Fiscal year for Datalab Group is from 1% July till 30" of June (difference to calendar year).

Group sales by region (1H13) Group sales by segment (1H13)

Hosting
Training 4% Other
2% 5%
Marketing
Slovenia 2%

P )

39% Services Licence fees
9% 37%
Other Membership

markets fees

61% 2%

Software
upgrades
39%

Disclaimer

GENERAL DISCLOSURE

The research department of ALTA Invest, investicijske storitve, d.d. (eng. ALTA Invest, investment services, Inc.), is, in order to avoid and deter conflict
of interests, a separate organizational part of the company. It is independent in its decisions about selecting, monitoring and updating its investment
recommendations of an individual issuer. According to its information policy, ALTA Invest, investicijske storitve, d.d. provides data privacy and strongly
defends accessibility to the data bases and other materials of the research department, against any unauthorized personnel.

ALTA Invest, investicijske storitve, d.d. may trade with the financial instruments mentioned in this document for its own account and may also engage in
securities transactions in a manner inconsistent with this research report as a result of the short term trading suggestions of analysts.

The payment of the analyst, who provides monitoring of a certain issuer, is among other factors based also on the profitability of ALTA Invest,
investicijske storitve, d.d. and a part of that is also profit arising from ALTA Invest, investicijske storitve, d.d. investment services.

ALTA Invest, investicijske storitve, d.d. is supervised by Slovenian security and exchange commission (Agencija za trg vrednostnih
papirjev), Poljanski Nasip 6, 1000 Ljubljana, Slovenia.

Conflict of interest

ALTA Invest, investicijske storitve, d.d. (eng. ALTA Invest, investment services, Inc.), declares that it has a financial interests concerning financial
instruments that are the subject of this document. Issuer is paying for coverage, while ALTA Invest is also performing some other financial services to
the issuer.

Limited liability

The document was prepared by ALTA Invest, investicijske storitve, d.d. (eng. ALTA Invest, investment services, Inc.), Zelezna cesta 18, Ljubljana. ALTA
Invest, investicijske storitve, d.d. is a member of Ljubljana stock exchange and it is supervised by Slovenian security and exchange commission,
Poljanski nasip 6, Ljubljana. The document is, according to the 378. article of The Securities Market Act, treated as an investment
recommendation. The recommendation is prepared solely for better understanding of financial instruments and performance of the capital markets
and not intended for specific audience. Therefore it is not to be constructed as an offer to buy or sell or a solicitation of an offer to buy or sell any
financial instrument. Additionally, the recommendation also doesn't provide any personal investment services or advice, since it does not take into
consideration any specific investment objectives, financial situation, investors knowledge, investors experience or particular needs of any specific person,
which has by any chance been confronted with the content of this document or one of its part.

The document was prepared for the purposes of ALTA Invest, investicijske storitve, d.d. clients and may not be a subject of reproduction, distribution or
publishing without ALTA Invest, investicijske storitve, d.d. explicit permission. Also any kind of mediation, variation or summarizing of this document is
allowed only with prior explicit written consent of ALTA Invest, investicijske storitve, d.d. With the acceptation and examination of this document, the
reader is obligated that he/she will not disclose the contents, opinions, conclusions or any other data arising from this document as well as all
investment recommendations, evaluations, forecasts and target price, without prior explicit permission of ALTA Invest, investicijske storitve, d.d.

Any information in this document is based on data obtained from public sources, printed media, annual and semi-annual reports, Bloomberg L.P.,
electronic media and other sources, for which ALTA Invest, investicijske storitve, d.d. considers to be reliable on the date of publication, or specially
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indicates its doubts concerning its reliability. However, no representations or guarantees are made by ALTA Invest, investicijske storitve, d.d. with regard
to the accuracy or completeness of the data. Facts, on which the document is grounded, are clearly differentiated from the interpretations, assessments,
opinions and other information, which are not facts. Projections, forecasts and target prices are marked and the document clearly shows main
assumptions on which they are based, but are subject to change without notice. The document can also consist of historical data about the
profitability of financial instruments, however past performance is not necessarily indicative of future results. For the purposes of this
document the financial analysts of ALTA Invest, investicijske storitve, d.d. have gathered the data, reformed it and processed it accordingly to the
principles of fairness and with special care of the individuals, which deal with the formulation of recommendations professionally.

ALTA Invest, investicijske storitve, d.d. and its affiliated entities, its employees and other individuals, which have participated in the formulation of this
document, can possess financial instruments arising from this document or can be business partners with its issuers. ALTA Invest, investicijske
storitve, d.d. points that any investments in financial instrument, including the financial instruments that are subject to this
document, are risky. When investing in financial instruments, it is important to be aware of both systematic and unsystematic risk. Unsystematic risk
applies to a certain financial instrument, which does not have the influence on the entire financial market and is independent of the movements on those
markets. The effects of the unsystematic risk can be eliminated with portfolio diversification. On the other hand, systematic risk applies to factors that
influence the entire financial market and therefore affect the value of investor's portfolio. Furthermore, settlement and custodial risk in emerging
markets may be higher than in markets where there is a long established infrastructure. Stock liquidity may be impacted by the number of market
participants which may therefore impact upon the reliability of any investments made as a result of acting upon information contained in this document.
Further risks not discussed in this document may apply to the discussed security. Investors should always investigate the various risk aspects of
any security in any market before making an investment decision. We advise investors contacts appropriate investment consultants or
brokers to gather additional information.

The selling price of financial instrument is usually not known in advance and can differ from the expected target price used to calculate expected gross
return. Therefore realized and expected gross return can differ. Also investor must take into account that provisions, trade cost and taxes will influence
final net return earned by difference between purchase and selling price of financial instrument. The difference can be positive or negative and cannot
be forecasted in advance. In addition, all investors should be aware of the possibility of the failure to reach forecasted events and assumptions of the
valuation on which the document is based, as well as the possibilities of price fluctuation of a particular financial instrument issuer. In the case of
unfavourable movements of the price of a particular financial instrument, there is a possibility of lower future value of the investment, compared to the
initial (purchase) value or vise versa. If a financial instrument is denominated in a currency other than an investor’s currency, a change in exchange
rates may adversely affect the price or value of, or the income derived from, the financial instrument, and such investor effectively assumes currency
risk. The reader of the recommendation should first also be aware of the large impact of chosen assumptions at predicting the target price of the
financial instrument issuer, which is presented also in the sensitivity analysis, as well as the facts that past performance is not necessarily the indicator of
future profitability of the financial instrument issuer and vice versa.

ALTA Invest, investicijske storitve, d.d. accepts no responsibility for any damage or loss arising from the use of information in this document.

BUY: The investment rating reflects the total expected return (the difference between the current price of the stock and estimated price, expressed in
%, and the estimated dividend yield) for a potential investment in the 12-month period from the date of the initial rating, which is more than 10%.
HOLD: The investment rating reflects the total expected return (the difference between the current price of the stock and estimated price, expressed in
%, and the estimated dividend yield) for a potential investment in the 12-month period from the date of the initial rating, which is between 0% and
10%.

SELL: The investment rating reflects the total expected return (the difference between the current price of the stock and estimated price, expressed in
%, and the estimated dividend yield) for a potential investment in the 12-month period from the date of the initial rating, which is lower than 10%.

NO RECCOMMENDATION / EVALUATION: No recommendation can be given on the basis of the data available.

In the period between 01.01.2012 and 31.12.2012 the structure of all investment research was:

Number Share Share of issuers, for which ALTA Invest, investicijske storitve, d.d., has provide:
investment services regarding financial instruments in last 12 months
Buy 41 62% 17%
Hold 9 14% 0%
Sell 16 24% 2%

Recommendations issued by ALTA Invest, investicijske storitve, d.d. Zelezna cesta 18, 1000 Ljubljana, are valid for 12 months, except in case of
previous update of the recommendation. However, ALTA Invest, investicijske storitve, d.d. is not engaged in periodical updating of the recommendations
of the issuer under consideration as well as is not obliged to notify readers about any kind of valuation, opinion or forecast changes, which have arisen
from the occurrences after the recommendation release. When dealing with its customers, ALTA Invest, investicijske storitve, d.d. is not obliged to act in
accordance with opinions and assessments expressed in investment recommendations.

Financial analyst, who has prepared the document and other individuals, which are familiar with the time and content of the investment research, did
not have any personal transactions or trade with the relevant financial instrument from the investment research or haven't been connected with the
financial instruments in time during the preparation of the investment research and one day after.

Specific disclosures of the issuer under consideration

ALTA Invest, investicijske storitve, d.d. Zelezna cesta 18, 1000 Ljubljana, Slovenia, and financial analyst responsible for monitoring of the issuer under
consideration, guarantee that this document has not been disclosed to the issuer of the financial instrument before it was publicly released.

ALTA Invest, investicijske storitve, d.d. and its related legal entities can own shares of the issuer under consideration. A financial analyst responsible for
monitoring of the issuer under consideration does not have any significant financial interests concerning the financial instrument. A financial analyst
covering the company also does not have any conflict of interest concerning the issuer under consideration, but the company is paying ALTA Invest d.d.
for the coverage.

In the last 12 months, ALTA Invest, investicijske storitve, d.d. has performed services concerning financial instruments to the issuer
under consideration.

ALTA Invest, investicijske storitve, d.d. and related entities could hold securities of the relevant issuer.

Statement of a financial analyst

ALTA Invest, investicijske storitve, d.d. (eng. ALTA Invest, investment services, Inc.), and the undersigned financial analysts, responsible for monitoring
of the issuer under consideration, declare that they have not received any kind of compensation, which could affect the formulation of this

recommendation or opinion expressed in this document. The recommendation has not been disclosed to anyone before it was publicly released.

Saso Stanovnik, Head of research
On the day of the public release, the author of the recommendation did not held securities of the relevant issuer.

First release of the recommendation was performed on 10.05.2012.
Quarterly updates are planned for data, valuation, target price and recommendation.

Other information

Other information about the services of ALTA Invest, investicijske storitve, d.d. and financial instruments, including general conditions
for  provision of services, price list and other disclosures can be found at  http://www.alta.si
http:/ /www.alta.si/Organizacija_skupine/Ceniki pogoji_in akti and

http://www.alta.si/Osnove_trgovanja/Razlaga financnih_instrumentov.

ALTA Invest, investicijske storitve, d.d., Zelezna cesta 18, SI-1000 Ljubljana. Registered at the District Court of Ljubljana,
Registration Number: 3710432000, ID for DDV: SI89931181, Share capital: 2.031,803.00 EUR.
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